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E X E C U T I V E  S U M M A R Y  
Deal lifts optimism, but Brexit-induced uncertainty persists

T R E N D S

Zero-tariff regime is celebrated, but non-tariff 
barriers will reduce EU-UK trade

Trade in services is under-represented in the deal, 
creating risks

Trade with third countries cannot substitute 
EU trade

GDP growth, Real % YOY UK’s exports of services by type of service and destination

I M P A C T S

Businesses welcome the Brexit deal, which averts a 
disruptive no-deal scenario. The UK-EU FTA 
introduces zero-tariff trade but raises non-tariff 
barriers to EU-UK trade via customs checks, rules of 
origin, paperwork and admin, and extra 
certifications and qualifications. As a result, Brexit 
will hurt EU-UK trade flows, undermining UK 
economic growth to a certain extent.

The deal extends the current status for certain 
services but removes mutual recognition of 
professional qualifications. The deal does not 
adequately cover trade in services; negotiations will 
continue and will greatly depend on the UK’s desire 
to diverge from regulation. The deal gives the 
freedom to the UK to diverge by paying the price of 
tariffs on goods and additional non-tariff barriers in 
the future.

The UK has accelerated the process of 
grandfathering trade agreements it held via its EU 
membership. Certain countries that do not hold a 
trade agreement with the UK will immediately face 
tariffs on specific goods in accordance with the 
government’s UK Global Tariff (UKGT) program, 
published in June 2020. The increase of trade links 
between the UK and third countries will fail to offset 
trade losses from reduced EU-UK trade.

Sources: FrontierView analysis; Eurostat; Office for National Statistics (ONS)
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SUGGESTED
ACTIONS

⇢ Determine how to best adapt strategies across various functions of your company and take advantage of Brexit changes to create or enhance 
your competitive advantage and increase business agility against your competitors.
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W H AT  T H E  D E A L  D O E S  N O T  C O V E R
To businesses’ disappointment, there is little advice on UK-EU trade in services

▪ The deal fails to adequately cover “trade in services,” as the potential for regulatory divergence makes frictionless trade in services incompatible, and certain service 
areas will be covered in separate agreements in the future; negotiations on trade in services will continue between the UK and the EU, and they will vastly depend 
on UK’s desire to regress from European law.

Sources: FrontierView analysis; Financial Times; GOV.UK; Guardian; UKTPO; Wall Street Journal
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Areas of Omission Description

Data Exchange
UK-EU personal data flows are not included in the current Brexit agreement, but a separate data agreement is expected within 2021. The 
current deal offers a six-month grace period for businesses to continue business as normal until the expected data agreement is reached.

Professional Services
(ICT, legal, accountancy, 
insurance, consulting 
and architecture)

The deal does not include mutual recognition of professional qualifications, meaning that post-Brexit UK professionals will require 
recognition of qualifications in each EU member state. However, provisions for short-term business trips and temporary secondments of 
high-skill employees are expected.

Financial Services

The deal includes only temporary equivalence of financial services. The sector needs permanent equivalence for the UK to continue to 
provide uninterrupted financial services to the EU, and vice versa. FrontierView believes that the EU will eventually grant equivalence to 
the UK, as granted in other countries under an FTA agreement, such as in Japan, and under the principle that the UK does not meaningfully 
deregulate its financial services nor diverge from the EU’s financial service laws. 

Defense and Security
EU-UK joint efforts against terrorism and crime will continue. After Brexit, the UK loses access to crime databases but maintains air 
passenger data, criminal record information, and DNA, fingerprint, and vehicle registration data. Moreover, the UK will continue to enjoy 
access to the EU’s Euratom Research and Training, and Copernicus.
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T R A D E  W I T H  T H I R D  C O U N T R I E S  ( 1 / 2 )
Global Tariff Regime: Tariffs for third countries without an existing agreement with the UK

From 2021, the UK Global Tariff replaces the EU’s Common External Tariff as the UK’s Most Favored Nation tariff. The following UK-announced tariffs will apply to goods 
imported into the UK from third countries the UK does not have an existing trade agreement with.

Sources: FrontierView analysis; GOV.UK
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UKGT: The UK government introduces 0% rates on 2,000 products (on 
countries it does not hold an FTA with)

✓ Agricultural products, such as fish, meat, and fruit juices (e.g., 
fresh cod, shrimp, and apple juice)

✓ Finished clothing and footwear (e.g., women's or girls' dresses)

✓ Ceramics (e.g., household and toilet ceramics)

✓ Motor vehicles, cars, and motorcycles

The UK government does not change tariffs on specific goods

✓ Any product with less than a 2% tariff

✓ Tractors and motor vehicles for transporting goods

The UK government reduces tariffs on specific goods

Access the UK.GOV Global Tariff database to identify the tariff for your 
product https://www.gov.uk/check-tariffs-1-january-2021

✓ Household appliances (e.g., refrigerators, freezers, and bakery 
ovens)

✓ Certain foodstuffs (e.g., dried baker’s yeast, cocoa powder, olives, 
and salt)

✓ A wide range of products used in UK production (e.g., tools for 
tapping and threading metal, spanners and wrenches, paints and 
varnishes, and photographic film)

✓ Certain products used in the production of clothing and 
accessories (e.g., sewing machines, full grains, leather, cotton 
yarn, cotton fabric, parts of footwear, and hat forms)

✓ Products, tools, and vehicles used in construction (e.g., bricks, 
cement, marble, granite and roofing, and concrete mixer lorries)

✓ Parts of turbines, engines, cars, and motorcycles (e.g., parts of 
turbojets, ships' or boats' propellers, electric motors, and 
motorcycle roller chains and lamps)

https://www.gov.uk/check-tariffs-1-january-2021

